
Incubators develop the finance solution concept they are created for, 
representing Stage 1 of the Coalition's Finance Solution Approach© in 
order to unlock new and sustainable financial mechanisms for 
conservation landscapes and to provide a road map to determine viability 
and ensure effective implementation.

Incubator aimed to create new financial flows for biodiversity conservation 
by unlocking section 37C(1) of the South African Income Tax Act No. 58 of 
1962 (ITA) dedicated to the conservation and management of threatened 
species and habitats. Estimated to introduce additional finance that would 
increase gradually from approximately $100 000 pa (R1.4 million) in 2022 to 
$193 000 pa (R2.7 million) in 2030 and $265 000 pa (R3.7 million) in 2040. The 
incubator has been concluded with the tax incentive currently being tested 
in a Pilot Project in the Lion and Rhino Community of Practice.
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Finance Solution Incubators

Biodiversity Management Agreement
Tax Incentive: Concluded
Section 37C(1) Of The Income Tax Act

in a Pilot Project in the Lion and Rhino Community of Practice.



Enabling
Green

InvestmentIncubator aimed to investigate and unlock financial flows 
for landscape conservation in South Africa using 
biodiversity offsets. The incubator has been concluded 
with a pilot project led by Webber Wentzel and Wilderness 
Foundation Africa (WFA) to address the private sector, 
and a dedicated 'Conservation Banking' study led by 
SANParks and WFA. The total overall land purchase and 
management cost of the offsets afre estimated to 
increase gradually from approximately $786 000 (R11 
million) in 2025 to $1 143 000 (R16 million) in 2030 and $1 930 
000 (R27 million) in 2040.

Biodiversity Offsets Finance
Mechanisms: Concluded
Unlocking Finance Through Offsets

This incubator seeks to address the systemic gaps 
between the finance and investment sectors, and 
the environmental sector and investigates the best 
way to showcase and align potential bankable 
projects in the green economy with financiers, and 
investors who want to get access to green finance 
on a broad scale. Additional benefits include job 
creation, providing the conservation sector with an 
opportunity to encourage greater support and 
investment in biodiversity conservation, providing 
long-term financial sustainability for conservation 
of landscapes. and building relationships with 
investors and the wider investment community. Key 
partners and anchor projects include the Green 
Outcomes Fund (WWF-SA and Partners), the 
Department of Forestry, Fisheries and the 
Environment, and the UNDP BIOFIN Initiative.

Green Economy
Bankable Projects
Enabling Green Investment

Incubator aims to investigate creating additional finance 
for landscape conservation in South Africa by 
determining the viability of carbon payments, It is 
primarily focused on the grasslands landscapes and 
ensures alignment and integration with the sustainable 
agriculture sector. Net Present Value (NPV) associated 
with investment in carbon projets estimated at between 
$14 800 000 (R207 million) and $20 000 000 (R280 million) 
resulting in a benefit-cost ratio of between 2:1 and 3:1. 
Results are likely to remain positive under sensitivity 
analysis given the extent to which benefits exceed costs.

Carbon Payments
Creating Additional Finance for
Landscape Conservation In South Africa
Through Carbon Payments

Biodiversity Offsets Finance
Mechanisms: Concluded
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This incubator aims to investigate the application of municipal 
property rates rebates, reductions and exclusions at both a local 
and national level. The incubator has been reconvened with a 
broader member group to look at implementation of clear and 
practical approaches to the use of municipal property rates as a 
fiscal benefit for landscape conservation and sustainable cities. Net 
benefits could build to $4 100 000 pa (R58 million) by 2026 and 
stabilise at approximately $10 500 000 pa (R147 million) from 2028 
onwards.

Municipal Property Rates
Consistently Unlocking an Existing Fiscal Benefit

This incubator is supported by a dedicated feasibility study with 
SANParks andWFA on one particular debt finance instrument: Green 
Bonds. Debt instruments have the potential to provide a key source 
of finance for biodiversity conservation. However, realising their 
potential needs to be preceded by an enhanced understanding of 
what they entail, their pros and cons, their applicability relative to 
different needs and situations, etc.

Debt Finance
Investigating the Viability of Debt Instruments

fiscal benefit for landscape conservation and sustainable cities. Net 
benefits could build to $4 100 000 pa (R58 million) by 2026 and 
stabilise at approximately $10 500 000 pa (R147 million) from 2028 


